3996 VETOES

€93 ¢¥3y--i{Fer} EXCEPT-AS-PROVIDED-~IN~ITEM- (¥1}-OF-THIB
_PARAGRAPH;--FOR tanabie--years--ending--after-Deeember-31;-1975;
smati-business-ecorporations;-as-defined-by-§-{1372}-313631--0f--the
Internai--Revende~-Eoeder-as-amended-£from-£ime-to-times-whieh-have
etected--te~-be~~-taned--in~-accordance-~-with-~the--provisions--of
Subehapter-Ugl-of-the-Internal-Revenue-ECode=

¢¥f)--A-~-EMARE--BUSINESS~~-EORPORATION--THAT-~-HAS
EREETED~~F6~~-BE~--FTAXED~~IN--ACEORPANCE-~-WiTH--THE--PROVIE$ONE~-OF
SUBEHAPFER-!5!-0F-THE- INFERNAL-REVENUE-E6DE-£5~b3ABEE~FOR-THE-TAX
IMPOSED--B¥--THIS-SEETION-IF-6N-FHE-LASF-BAY-OF-FHE-EORPORATIONL 6
FTAXABRE-¥EAR-FTHE-EORPORATION-HAS~AN¥ - -SHAREHOLBERES - ~-WHO~-ARE--NOF
MAR¥EANB-RESIBENFS;~-AS-DEFENEP-IN-§-279 ¢33 -OF-THES~-ARTICEE-

¢¥1%)--THE---PEREENTACE-~-0F~--FTHE-~INEOME--OF--A
EORPORATION-THAY-165-EUBJEET-Fo-FTHE-FAX-UNDER~3FEM-~ ¢3313--0F--THIE
PARAGRAPH--SHARE--EQUAR~--FHE--PEREENTACE~~0F-~-FTHE-~-STOEK~-6F~-THE
€ORPORATION~-OWNEDB-ON-FHE-EAST-DAY-6F--THE-~€ORPORATEION. 5- -FAKABEE
¥YEAR--B¥--SHAREHOERBERS-WHO~ARE~NOT-MARYEAND-RESEIBENTS 7 ~-AS-BEFENEB
IN-§-279 ¢¥y-6F-THI5-ARTICEE-

296-=

¢€}--FOR-THE-PYRPOSES-OF - SUBSECTION- ¢{A} ~OF-FH:5-SBETON> - FHE
STAFE-SHALL-DEEM-ANY¥- $NCOME-OR- - FRANCHI SE--FAK--PAID-~F6-~ANOFHER
EFATE--B¥--A--SMARL--BYSINESS-~CORPORATION-FHAT-HAS-ELECTED-~F6~BE
FTAXED- N- ACCORBANEE-WETH-THE-PROVISI6NS-OF - SUBEHAPTER- !5 -0F - ~-FHE
FNTERNAL--REVENUE--€6BE-~AS~~PAID--ON--A--PRO-~RATA--BASI5-BY-FHE
SHAREHOLBERS -OF-FHE-CORPORATION-

Income Tax - "S" Corporations

FOR-the-purpese-eof-providing-fer-a-eertain-eredit-to-be~--inetuded
in~-federat~-adiusted--gress--ineomes-providing-that-eertan
tases-paid-by-2gl-corperatiens-be~deemed-paid-on-a-pre--rata
bagig~~~by-~--sharehelders+---requiring-~--that-~--eertain--Igl
cerperatiens-withhetd-apd-pay--te--the-~Comptrotter~~certain
taxes-ef-nenresident-sharehoiders+-and-generatiy-relating-te
certatn-income-tanu-credits-fer-Lgl-corporatien-sharehelders~

FOR the purpose of requiring that certain "S" corporations
withhold and pay over to the Comptroller certain taxes of
nonresident shareholders; providing for the rate of tax and
basis for the tax to be withheld; providing for the time in
‘'which payment is to be made; providing that the taxes so
withheld shall constitute payment on account of income taxes
levied and imposed; providing for liability for failure to
withhold; providing that certain taxes paid by "s"
corporations be deemed paid on a pro rata basis by the
shareholders of the corporation; and generally relating to a
modification addition for certain tax credits.

~

BY repealing and reenacting, with amendments,




